
COMMONWEALTH OB KENTUCKY 

D I U P O R ~  T i m  PUDLIC BRRVICIU COMMISSION 

In the Matker ofi  

TIlm APPLICATION QF HDADD COUNTY 1 
RURAL IIILIFCTRIC COOPIURATIVE ) CABE NO. 
CORPORATION (1) BOR APPROVAL TO ) 94-Ole 
I B B W  OIECURITIIEII PUWBUANT 'PO ) 
KRB 270o020(1) AND 007 KAR 510011 
BDCTIOIl~ 6 AND 11, 

Head0 County Rural Elaotrlo Cooperative Corporatlon ("Meade 

Coiinky") Ptlod lte oppllcatlon on January 14, 1994 Cor approval to 

borrow fundo from the Nrtlonol Rural Utllltha Cooparative Finance 
Corporation ("CBC") and to exeouto its notes for suoh loan. The 

proanode o f  thle loan will flnanoe Moado County'o 1993-1994 work 

Plan. '  Thte Work Plan oalla for lmprovomonts and addltlonm 

npaulfloally donartbed in tho applloation, whloh are estlmated to 

ooot $4,333,947 an4 bs ffnanoed by a $3,175,000 loan Prom the Rural 
~leatrlfloatlon Mminletrntlon ("REA") and a $11403,093' loan from 

CBC , 

"-..- 
I Haado County reeetved a Cortlfloato of Publlo Convenlenca and 

tloooerlt for the 1993-1994 Work Plan in C a m  NO. 93-071, Tho 

Corporatlon for a Cortlfiorte of  Convonlonoo and NOoesrlty, 
pursuant to K R 5  278.020[1) and SO7 K A R  51001, Bootlon 9 and 
UOl8ted Baatlonn, Authorlzlng Certain PrOpOOOd Construotlon, 

The amount borrowed from CUC lncludos the purchaoo o f  oa ltal 
torn oorttflcates, In an amount equal to 3 percent o f  the 
totalcPC loan. CUC roqulrrr Ltr borrowers to purchare these 
cortlLlcatro, Tho purohasro raqulrod oC Haade County for 
thir loan totel $42,093. Tho total rmunt of  tho REA and CPC 
loan6 rxa2uolve of  tho oartifluate oquals $4,536,000, 

Applleat r on of Hoadr County Rural Elootrlo Cooperative 

Order dated July 1, 1993. 
a 



The Conunirrion, aPter conrideration of tha evldance of racord L 

and being rdvirod, finds thati 

1. The propored loan from CFC is for lawful objects within 

the corporate purposes of Meade county, io nace#rrry and 

appropriate for and consistent with the proper performance by Meada 
County of its rervlce to the public, and will not impair ita 

ability to perform that service. 

1 .  Meade County is Capable of executing its noter as 

security for the loan a8 rtated herein. 

3, Meade County should relect the intarert rate program 

which will result in the net lowest coot of money to it over the 

term of the financing. 

4. Within 10 days of its selection of the interest rate 

program, Meade County should notify the Commission in writing of 

the interest rats program relected and of the reasons for ita 

selection. 

5 .  The proceeds from the propored loans rhould be used only 

for the lawful purpomes set out in Moade County's application. 

6. Meade County should include in its monthly financial 

report to the Commission the current interest rate on its 

outatanding variable rate loans. 

7. As the issuance of securities or evidences of 

lndobtedners rubject to the control of a federal governmental 

agency do not require Commirsion approval, KRB 278.300(10), and as 

the REA 1s an agency of the federal government, no action on Meade 
County's proposed loan from the REA ir required. 
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IT 16 THQRQPORB ORDIQRIDD thrti 

1, Mordo County bo rnd It horoby l o  ruthorlrrd to borrow 

1 J l ~ 4 0 3 ~ O 9 3  from CBC for a 35-yrrr prrlod and brrrlng 01th.; r flxrd 
or vrrlablr rats, r r  ohoron by m a d e  County at tho tlmr tho firrt 
monlrr rrr drawn from CFCf rubjoot to tho provlrlonr rnd trrmr of 

tho rppllortlen with rorpsot to rrnogotlrtlon o f  thr lntrrrrt rrtr. 

Mordr County bo and lt hrrrby Lr authorlrrd to rxrautr 2 .  

ltr notor am rrcurlty for tho loan hrrrln ruthorlard, 
3. Mrrdr County rhrll oomgly with all mrttrrr rot out in 

Findlngr 3 through 6 ro l f  thry wrro indlvldurlly oo ordrrrd. 
Nothing oontrlned hrroln rhrll bo dermrd a warranty or 

finding o f  vrlur of  roourltlrr or Cinrnolng ruthorlred hrreln on 
the pert of tho Co~nonwrnlth o f  Kontuoky or any rgonoy th8rrof. 

Don. at Frankfort, Krntuoky, thlr I.4tl1 dny o f  Pahrcrnry, 1.994, 

PUBLIC OERVICE COHHI6flIOW 

ATTEST J 


